First ATM
Installation and evolution
This Day in History:
1967 - First ATM Installed in London
On June 27, 1967, in the Anfield district in north London (UK), in a branch of the British bank Barclays, a
unit named Automated Teller Machine (ATM) was installed. It became the first operating cash dispenser.
The prototype of the first ATM was invented in the USA back in 1939. The machine dispensed cash but
couldn’t write it off from the account: the device was not connected to the bank. The City Bank of New
York tried to use it in their work, but after six months the bankers removed the machine. The invention
had been forgotten for almost 30 years and was refined only in the late 1960s.
Scotsman John Shepherd-Barron is considered to be the inventor of the modern ATM. However, his
invention was initially a “cardless” ATM and dispensed cash in exchange for a special voucher, which
had to be received from the bank in advance.
The situation has changed when in 1966 Scottish engineer James Goodfellow obtained a patent for a
secret 4-digit security code, which he named a personal identification number (PIN). According to a
legend, initially the inventor planned a 6-digit PIN code, but later reduced it to 4 digits, as supposedly his
wife could only remember that many numbers.
Soon PIN codes became widely used for protection against unauthorized access to bank accounts.
Thanks to this fact on June 27, 1967, the first ever ATM with the functions familiar to us appeared in a
branch of the British bank Barclays.
The introduction of ATMs was gradual. In 1971 the first types of ATMs were used by about 35 American
banks. The first bank, which in 1972 began to install ATMs everywhere, was the same American
Citibank. In the same year in Great Britain Lloyds introduced the first online ATMs named Cash-Point
and designed by IBM. Instead of a voucher, they accepted plastic cards with a magnetic stripe which was
much more convenient for the client. The development of telecommunications made it possible to build
ATM networks that could be used by several banks at once. This happened for the first time in 1972-1975
in the United States. Several hundred ATMs from 18 banks in Washington state were networked under
the name Exchange. Later, ATMs capable of not only dispensing but also accepting cash were designed.
By 1975 there were just over 5 thousand ATMs around the world. 3140 of ATMs were operated in 534
American banks. According to RBR company research, by the end of 2011 there were 2.4 million ATMs
worldwide. In 2017 the number of ATMs increased to nearly 4 million.
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